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Until then, the genia

Businessman
Fights Back,
Sues Soviets for
$320 Million

many people laughed at us

about this case,” said the lawyer, Gerald Kroll. “They

would say, ‘Oh, you're going to sue the So
(Chuckle chuckle.) Well, good luck, pal.’” viet Union.

th(:: month er the unusual laws

e ter has stopped. Gregorian, an American
businessman expelled from the Soviet Union after
conducting business there for 14 years, has won the

opening round in his legal battle, and
case will make legal hlsew‘r‘; Kroll smys the

Assets in United States

He hopes to seize enough Soviet assets in the United
States to pay for Gregorian’s lost business.

Us. Distrigt Judge David Kenyon ruled J uly 17 that
the Soviet Ministry of Foreign Trade and the newspa-
m Izvecuhanm are 'tno‘t‘ imfgune under the Foreign

ereign unity Act from lawsuits all -
merciaIWh nme.ul s:n the United States. eging com-.
hen the Soviets failed to respond, Kroll asked the
judge to declare them in default. The next hearing, at
which damages will be set, is scheduled for Sept. 23,
_For Gregorian, 56, the lawsuit is a continuation of the
nightmare that began Nov. 10, 1964, when he received
a t.'elex from Moscow telling him he was out of business.

1 was stunned when I got this telex,” said Gregorian,

:’nliy“;s C:l;fomh International Trade Corp. was one of
erican es accredi
by Sy compani ted to do business

CIT, which sold American medical equipment in the
Soviet Union, was doing about $10 million a year
distributing such items as dialysis machines, pacemak -
er blatt.:o-iku and pollution detection .

“It me 14 years to build up my business and it

%owgummmm"crmuy;.
y I'm a non- , & LI

in the Soviet Do) Do person, a nothing. I'm anathema
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whose home is in Palo Alto, was a weicome figure in
Russian business circles. A naturalized American, he
was born in Russia, raised in Iran and educated in
Beirut and the United States. He speaks six languages,
among them fluent Russian. He holds advanced
degrees in Slavic studies as well as mathematics and
electronics.

His decision to do business in Russia, he recails, was
the result of a chance encounter with a Soviet trade
official in Brussels where Gregorian was selling
electronic componenta in 1968.

Surprised by Use of Russian

“He said the Soviet trade office was approaching
American companies to see if they could arrange
trade,” Gregorian said. “ He addressed me in French.
Whenlayweredhlminpeﬂectﬂuﬂnhealmat

collapsed.

The two men became friends, Gregorian recalls, and
the official gave him a lucrative order for six chemical
research devices, paying $50,000 in cash.

“No one had ever ordered six units,” he recalls. “I
said, ‘Oh my God, this is good. . . . That was the
beginning of it all.””

He realized then an important principle of interna-
tional commerce:

“You have to go into places where most people don’t
want to go if you want to make money,” he said. '

In late 1970 he quit his job, launched CIT and went to
Russia for a visit.

“Russia is a market that develops slowly,” he says.

. “They have to get to know your

- face.”

It took 10 years of doing business
out of hotel rooms before CIT was
officially accredited to open an
office in Moscow.

©. “By 1981 we were the largest
single non-manufacturing distrib-
utor of medical equipment in the
Soviet Union,” Gregorian said. “We

- 3 $10 million. Both my wife and I

" were active in the business. I made
69 trips to Russia. She went 30
times. . . . Attheend we had a car,
-an office and five Russian citizens
who worked for us.”

After the disastrous telex, Gre-
gorian made personal appeals to
Soviet officials in the Umf£ !Sﬁtei
but on Nov. 18, he knew his fate
was sealed.
~That day the government-con-
trolled Soviet newspaper Izvestia

rinted an article about Gregorian
headlined, “Duplicitous Negotiator:
A Story About a U.S. F"lr_!ﬁ and an
b TTrust.” It accused Grego-

Abuseo . {h
rian of attempung to gain intelli-
§—m—ence ormation for the United

tates while posing as a business-

man.
7Tt took some time for Gregori-
an'’s true face—hostile to the Soviet
Union—to be seen beneath his false
smile,” the article said.
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